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Supplementing the control of foreign exchange established by
the decree promulgated on April 27, the President issued on May 8
a decree for the complete control by the Government of the foreign
trade of Poland and Danzig, to be exercised by a Foreign Trade
Council. At the same time the Minister of Commerce published
a set of regulations for implementing the measure, and Antony
Roman, the Polish Minister at Stockholm, and previously
Economic Adviser in the Ministry of Foreign Affairs, was recalled
to Warsaw, and appointed Under-Secretary of State for the specific
purpose of dealing with economic matters. The main point of
this new policy was that all imports would in future require
a licence, unless otherwise provided for under existing agreements.
The grant of such a licence meant that it carried the right to
acquire the foreign exchange needed to pay for the import,
and its refusal indicated that the necessary foreign exchange was
not available. An official announcement stated that the change
in policy was intended not so much to achieve a highly favourable
balance of trade as to extend its total volume. One of the results
of these new departures was the resignation of Koc, the President
of the Bank of Poland, an advocate of the gold standard and defla-
tion, who had been advanced to that position two or three months
before in place of Wroblewski, whose ideas were less rigid. Koc
thought the restrictions respecting the currency were likely to
do more harm than good. Meanwhile Germany's foreign exchange
difficulties, which had led to the non-payment of transit fares and
dues on the railways across Polish territory to and from East
Prussia, brought about further negotiations between the Polish
and German Governments, with the result that all traffic was
concentrated on the two lines crossing the "Corridor" where
narrowest. An outcome of the decree of May 8 was that Poland
notified France of her intention to abrogate the commercial
treaty which had been in force between them for twelve years,
and to propose a new one of a more up-to-date character—
an indication of Poland's determination to cancel all commercial
treaties of an obsolete type, and to substitute bilateral trade
agreements.

